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SECTION I - INTRODUCTION
This MasteePACT, as amended from ime 10 time, deseribes e basie lerms
and conditions of ihe Prepaid Alfordable College Tuition Program (the PACT
Progrim), established by fide 16, Sccttons 33C-1 through 33C-9, Code of
Alabami, 1975, (as bsst amended).

SECTION B - DEFINFFLONS

The defnitions of terms sacluded in the provisions ol Fitle 16, Section 330-
3. Code of Alabama, L9758 (a5 last amended). and in the applicable provisions of
the Rules, as amended from time (e time, shall apply to e Contract and are
incorporated herein by referenee.

200 "PACT Program' means the Prepaid Affordable College Tuition
Propram established by the state Tegislature of Alabama and maintained by s
instrumentadifies pueesuant (o sections 16-33C-1, et af, Code of Alshama,

2.02 "PACT Contract” consists of the following documents; the
Application completed by the Conteact Purchaser, this MasterPACT, and the
Participation and Payment Schedele. All of these documents taken together
constitute the Tormal PACT Condract between the PACT Contract Purchaser aned
the Stade Treasurer of the Stae of Afabama, as chairman of, and on behail of, the
Board. Additional documents relating to the Centract, issued or received by (he
State ‘Freasurer on behall of thie Board, pussuant 1o the various lerms and
conditions deseribed will be incorporated into the Centract,  This Contract is
subjeet fo the PACT Program Rules,

2,03 "PACT Program Rules” means the Program Description, Rules,
Regulations, and Procedures as adopied by the Board and amended Trom time (o
time which provide for the implementation of e PACT Program twough the
tersns and conditions of the PACT Contract,

2.04 "Quulified Beneficiary' mesns an individual who is under the age of
18, has not compieted the 9th grade, and who is bosn al the time that the
Parchaser enters imio a PACT Conlract,

2.05 "Furchaser” means any adult person, corporation, trust, of other
Entity eligible to purchase a Contract and who is obligated 1o make Contract
payments ad Administrative Pee payments in accordance with the Condract. The
Purchaser will receive any sefunds that may be due pursuant to a Contract. Only
ene individual, corparation, trust, or other Eatity imay be named as the Conteact
Purchaser,

206 "Application” means o request for acceplance into the PACT
Progrm, wmie o a lorm or duplicate losm, approved by the State Treasurer,

207 "PACT Enrolbwent Period™ means sny period designated by the
Swate Treasurer during which Applications for enrolliment in the PACT Prograsm
will be acceplest by the State Treasuser. For 2004, the Baralbiment Period will be
held Trom Avgust | through September 30, 2004.

2.08 "Participation and Payment Scheduole” means the doecument
preparcd by the State Treasueer defining the frequency, duration, ameunt, ind due
date of Contzact payments based on information provided jn the Application.

208 "Projected College Entrance Date” means the academic school year
fotfowing the beneliciary’s projected high school graduation and is the carlicst
dlate Tor wtilization of the Contract benelite without the State Treasurer's wrillen
approvat.,

210 "Matriculation™ means the process of enrolling and attendiag an
inztitution of higher education.

2.8 "Schobarship' means grasts, gifts, or other fimancial aid awarded o a
CQuatificd Beneliciary inan amown sufficicnt 1o pay 2 porion or all of the same
benelits as are otfered under a Contract. A lean s not considered a Scholarship.

2,12 "Disadility of the Qualified Benefichary' means a disability which,
based on the findings of a health care professional, and on approval of 1hese
lindings by the State Treasurer, senders the Qualit - J Bencficiary incapable of
panticipating in higher education.

2,13 "Current Fuilion Value' means (he - -cighled average of kastate
Tuition and Mmudatory Fees for the previous fall - rmoat the four-year Public
Postsccondary Institutions, ‘The Curremt Tuilion V. ax i used to estabiish (he
payment Tor out-of-state and private institutions mod s effective January (st of
cacl year,

2,14 " Cuncellation' means discontinuation i the Purchaser’s request or
for nonpayment, of the Parchaser’s participation in she PACT Progrun and of the
Qualificd Beneliciary's vight (o receive Coalract benelils,

245 "Expiration' means involuntary discontinsation of the Purchaser’s
participation in the PACT Program and of the Qualificd Beneliciasy's right 1o
receive Contract benefils resniting frem the expitation of the den year period for
use of contract benefits which extends from the eriginal projected enroellment
preriod,

210 "Mandatory Fees" means those fees required as a condition of
curoliment for ALL students attending the Postsecoadary institution in which the
Qualificd Beneliciary is emolled. Fees which are considered to be Mandatory
Fees are defised by the coliege or university in which (e Beneliciary is enrolled
and exeusions apply.

2.17 "Instaté Tuition" means e wition rate chrged woa siedent who
meets the instale residency vequirements of the particular Afabama Public
Postsecondary Iastinstion atteaded by the Quatified HBeneliciary,

218 "Actuariul Assessment™ means as additional Contract amount
nasessud by the Suiee Treasurer w preserve the actuarial somndness of the Trus
Fund. For an unpaid or patially paid leeop sem account, this amount will be 1%
uf the cutstionding balance per month, For montkly accounts, the actuarial
assessient is the difference belween the future value of the preseribed monthly
payments and the Tuture value of the puyments actually made by the Purclaser,

219 "Advance Payment™ means any PACT contract payment in gxcess of
the monthly payment eslablished for an account where alt suonthly payments are
current snd ol administeative Tees are paid in [l

2.20 "Contract Payments Neceived' mcans the total of paygients received
by PACT 1eward the puschase of & Comracr.

221 "Canceled Contrnet Principal™ ancans the Contract Payienis
Recetved, tess any Administrative Fees padd, as ol the date of Cancellation or
Termination of the Contract.

2.22 "Passhook Average means the average of the passbook saving interesi
sates paid by the five Targest banking mstations in the state of Alabama as of
Septembes 30th of cach year.

2.23 "Canceled Coulract Rate of Endevest” memns the lesser of (1) the
immediately preceding Passbonk Average, or (2) 5%, Interest will only be paid
o1k refunds issued wlter September 30, 2000.

2.2 "Cancefed Conteret Interest” means the anseunt yickled by applying
the Canceled Contract Rale of Tnterest to Canceled Contract Principal. The period
shalt inchude completed months Trom the date cach payment is made uatil
cancellation,

225 "Benefits Paid” means the tolal amount of payments due under a
Contract and actually paid by PACT at Coatract maturity © a Postseconday
Instiagion in gespouse 2o itg invoice Tor tition and/or mandatory Tees, "Beneling
Paid™ docs nof inchude any amount paid to the Purchaser as part of a vefund.

2.26 "Redemption Yaloe'" means the Canceled Contrael Peineipal plus
Coacelel Conteact tnterest, less any Administiative Fees owed and unpaid, less a
$75 Coaeellation Fee, less Benelits Padd as of the date of Capeellation or
Termination of the Contract.

SECTION B« CONTRACT BENEIFITS

301 General, The PACT Program provides payment of undergraduiie
Isstate Tuition and Mandidory Fees on behall of the Qualificd Beneficiary (o the
Alabama Pablic Postsccondary Institution in which the Qualificd Beneliciary
matricutates as follows:

(A} Payment of Instale Taition of aot more than one hundred thinty - live
{135) semeseer hours or the academie equivalent units on i guarter system or othe
academic term basis GR payment of Instate Tuition wngil awaed of a bacealaureate
degree w the Qualificd Beneficiary, whichever comes lisst; amd

(B) Paymenl of Mamdatory Fees for not more than cight segistraiions onoa
semester systeny, Lwvelve repistralions on a guarter sysiem, OR the completion of
135 semester hours or the academic eguivalent onils on a guarter system or other
academic lene basis, OR ungl awasd of o baceubivesate degree 1o the Qualificd
Beneficiary, whichever comes lirst.

3.02 Progeam Resteiction. Quly one PACT contract can be purchased fora
Qualificdl Beneficary.

CONTRACT BENEFIES ARE BASED ON INSTATE
TUFFEON AND MANDATORY FEE RATES OF
ALABAMA PUBLIC POSTSECONDARY INSTITUTIONS

SECTION IV - PAYMENTS

401 General, Payments are duc in the amounts aiud on the dates specificd in
the Patticipation and Payment Schedule, For the 2004 Encolhiment Period, alf Tamp
sum paymeats are due o December 1, 2004, An Actoarial Assessment ol 1% of
the ougstanding balance will he added Tor each montd thas the Temp som payment
is past due. Late payment fees may also be assessed. For the five-year paymeat
schedule, the fist menthly payment is duwe on December § 2004, wilh the
remaining payments due on the first day of ench month therealicr for a tetal of 60
months, For the extended monthly payment plan, the first payment is due on
December 1, 2004, with the remsaining payments duc on (he Nirst day ef each month
through June st of the Qualificd Beneficiary's Projected Cotlepe Lntrance Date,
AL payments due undes the PACT Conteact must be “cash contributions™ made by
personat cheek, money order, cashier’s check or other centilied funds. Non-cash
costtributions cannot be accepted.

4.02 Purchaser's Responsibility, The Purchaser is responsible for making
all payments on time, even i the Purchaser has not received a Participation and
Payment Scheduale feom the Stue Treasuree, or even il dhe Porchaser's selecteddl
payment method has ot been implemensted. The Porchaser i responsible for
verilying the effective date of the sefected payment method. The PACT Condract
will be canceled if no Contret payments have been received within 45 days ol the
first payment due date.

4.03 Retorned Hems. A fee of 31500 will be assessed for all retuined
payments.

446 Late Payments, Adate fee of $15.00 will be added to cach payment aot
received by the State Freasurer within lifteen (18) days of the dee date.

4.05 Defunlt, Failure to make any payment within thirty (301 days of the dae
due will constituie default of the Contract. All rights of the Qualificd Beneliciury
unieles the Contract may He terminated apon default, 1 within'six {6) monihs of
default, the Purchaser pays all delinguent amounts including Actuardial
Asscssments and administrative fees, the beneliciary's rights wder the contract
will be reinstated, <, within 21E days of defauli, no payment s reecived, the
Centract wil be canceled.

406 Heinstoteanenl. A reguest for reinstatement of o canceled avcount must
be submitted in welling from the purchaser, with approprime justification, as
determined by the State Treasurer. The bencliviary's right (o receive contract
beagfits will nol be refustated wntil al) definguent amouats, including Actuiuiag
Assessments and adsninistrative {ees, have been received, ‘

407 Chainges in Payment Method. Request for a change in payment
method must be submitted in writing and approved by the State Treasurer.

4.08 Changes in Payment Schedule. Changes in payment schedule shall
include & $20.00 Administeative Fee and may be reguested inowriling during the
2004 Eorollment Period through the 10Uy divy of the moath i which the first
payment is duc, A change at any other thne must be sulunitted 30 writing and
approved by the State Treasurer,




4.0 Accaunt Maintennnce Fee. Each Conlract payment inclades a $3.00
noncefundable accownt maintenance fee for nremthly accounts, and a $75.00
nanrefundable account maintenance Tee for lusp sum prryments.

SECTIHON V - CANCELLATION, EXPIRATION, AND
REFUND

S0 General, Participation In the PACT Program is strictly voluntary, The
PACT Contract ean be canceled at any Gise spon reveipt of o writien request from
the Contrnet Purchaser. Bxeepl for circnmstances deseriled in Sections §.02 and
503, Cancellation or Termination shal entitle the Puredaset 1o a refind of the
Redemption Vatoe of she Contrac. Refurds may be paid i inslallments, $he
PACT Contract iz not a debt instsument., .

S02 Death or Disabdlity of the Benelicinry or Beneficlary is w
Dependent of a Blind Parent, 2 Deceased or Disabled Yeleran, or o Prisoner
of War, If aay of these viscumstances accur prier (o maticulation of the
Qualificd Beneficiary in a Posisecondary nstitation, and in acconlance with
applicable sections of the Alabama Code, the Contact benelits may be
transferred 1o an eligible Substiiute Beneficiary, or the Purchaser anry submnt g
wrilivn request Tor arelend of the Redempiion Yalue of the Contract, The
Cancellstion Fee or Substitute Bencliciary fee will be waived,

303 Sehedarship, 7 the Qualiticd Beneficiary seceives a Scholarship, the
Purchaser may request a refund of any overpayment of Teition al Mandatory
Fees from the Qualified Boreficiary's college or nriversity, the contracl can be
transfeeeed Lo n qualificd substitute beneficiary or 1he contrel can be canceled,
The Canceflation Fee or Substitule Benelciary Pee will e waived. The Stale
Treasuter ds not responsible Tor any sefunds that way be payable by o
Posixecondary Institubon,

S04 Cancellation. 31 the Contract is canceled beeause of 1essens olher than
as stuted in Sections 542 amd S.03, and provided (he Purchaser gives the Stale
Tressurer at least thirty (30) days written notice of request Tor o relund, the
Purchaser will receive # relund of the Redemption Value of the Contract.

5,05 Expiration. [1ihe Contract expires, the Purchaser will seceive a refund
al the Redemption Value of the Contract.

SECTION V1 - SUBSTITHTION,
ASSIGNMENT ORI TRANSFER

6.01 Substitution of the Qualified Heneliciary, Transfer of the Contract
benefiee o an eligitde Sobstitute Beneliciary shall verify and fnclude:

(A} A written request for substitution of the Qualified Heneficiary;

(B) Acceptable <documentation verifying that the person who is 10 b
substituted Bas been born and is a Tamily member of the original Qualificd
Bencliciary.  This includes the original beaeliciary's sporse: the original
benelichuy's sor or daughter, or that person's spouse; a deseendent of 1he
beneficiary’s son or dauglier, o that persen's spouse: ¥ sibling or step-sibling of
the beneficiary, or tht person's spouse: a parent of the beneficinry, ancestor ol a
parci. or that person’s spovse;,a siep-parent of ihe beneliciary, or (hat peeson's
spouser a son or daughter of the beneliciary's sister or brather, or that person’s
spouser 3 brother or sister of the father or mother of the beneficiary or that
peesen’s spouse: @ son-in-law, daughter-indaw, father-indaw, mother-in- law,
Brotier-in-law, ar sistee-in-low of the beneltciary, or that person's spouse; or st
COnsin,

() The Sabstitute Beneliciary has a Prajected Collepe ntrnce Dale that
i the swme or later (han the Projecied College Entraner Date of the original
Qualificd Bencfickuy. The 1en year peried available 1n wtilize contract benelils
shall he ten years Tiom the original projected enrollment year;

(D) The request Tor substitation includes an administeative beneliciary
substitution fee of $55.000 and

(3 Ay Actuarial Assessineal caleulated by the Staie Treasurer,

Maonies paid 1o the PACT Program or (o the Trust Fomd prior 1o a
Beneliciary substintion will not he sefunded.

602 Benefichary Substitstion After Contract Benefits Have Reen
Utllized by the Original Beneficinry, Once a pertion of contact beaclits have
heen used, beneficiary substitulion may be allowed only if there are [5 semester
hours ol tuitiun semadning, the proposed substinne bencliciary meets the
requirements for substitution as sct oul i Secdion 6.01, and the substituce
hencliciary does not already have a PACT contracl. The remaining benefis
cannut be used to pay Ter benelits prdor o the sabstindion, A request for
beneliciary substidution must be made prior to graduation of the original
benefictary.  The substilule beneficiary shall assume the same  projecied
enrollment year as (he original beuckiciary, The ten-year period available (o
utilize the semaining contact henelits shall be ten years from (he original
prajected errofimen yeas.

G.03 Change tn Fuechnser, A request o wansler the Contraet from one
Purchaser to another shall be subimnitied, in writing, signed by both the oziginal
antl new Purchiser, and shall inctude a 320,00 Adwinistraive Fee,

601 Assiganment or Transfer, Excepl as specilicaily provided herein, this
Contract may aod he assigeed or transferred. nor may any inlerest, righls, or
bencfits in this Conteact he assipned of tansferred, Usneler no cirenmsianees may
any inderest in any PACT Contract be subjeel to the pledge or ase otherwise as
seeority fora loan, and any agreemenst to so encnmber any PACT Contract shall
resultincthe automatic Termination of thar Contract.

SECTION VH - TIME FOR

EXERCISING CONTRACT BENEITES oo

TOI Advanced or Delayed Exercise. Contract heaeiits may he uséd for

ep to ten (10) years after the Projected College Entrance Date of the Qualified

Beneficiary. or (he actuak college eatrance date of a Qualificd Heneliciary who is

an aceelerdied studen, subject (o the Rules, The Contrael benclits may be used

up te three (3) years in advance of the Beneficiary’s Projected Colicge Entzance

Date i the Beneliciary is an aceclerated stodent, The Contract, all Administrative

Pees, andd all Actearinl Assessinenls must be paid in full belore the Contract
henelis may be used,

SECTION VIH - ADMINISTRATIVE FERS
BA1 Achrinisteative Fees. Administrative Fees shail be assessed when an
Application is submitted for a Contragt, when alterations are made in the ordinary
services provided by the PACT Progeam, or when the Purchaser makes changes
in Contract information. The amaunt charged for cach of these fees, and the types
ol fees, are subject to change during the e of any Controct.

8,02 Fees Assessed. Administrative Fees inclade. but are not limited to, e
folfowing:

(A) Application Proce

(B3} Cancellation Fee

(C) Substitute Neneliciacy Pee:

(1) Fee Tor Document Replacement or Copics;

{13} Fee for Changes in Payment Schedule;

9 Accoust Mainteaance Fue;

() Fee Tor Transler of Contraet Deaclite 1o Anather Purchases:

(10 Fre lor transler of contract benelits to privatefort-of-state instiation:

(1) All other Admiaisirative Fees established in the PACT Program Rules,

ing Pee;

SECTIONIX - MATRICULATION
AT AN INDEPENDENT/PRIVATE INSTATE
OR QUT-OF-STA'TE
POSTSECONDARY INSTITUTION

9.01 General 11 the Qualificd  Beneficiary  matriculntes in an
Independent/Private Iastaie Posisecondary  Institution. or an Qut-ol-Siale
Posisecondary Institutior, the Cureent Tuition Value shalt be forwarded each
seademic term (o the Pasisceondiny Institation on an academically cquivatent
houely hasis subject to the provisions of the Cuntract. However, it is the
cesponsibility of the Purchaser Lo arrange Toc the Institution 1o bill the PACT
Program for wition amd sandatory fees. The Crrrent Tuition Value i updatel
on January | of each year, The Current Tuition Value forwarded each academic
ferm shall not exceed the eost of underpraduate tuition plus Mandatory Fees of
the Postseeondary Institution atiended,

9.02 Canceliation/Sabstitution. The PACT Contract can also be canceled
ar ransferred 4o an eligilile substitute benelicinry. Fhe Parchaser is eniitled 1o a
refund of the Redemption Value of the Costracs. The Canecllation fee or
Substitute Benelcinry fee will be waived,

V.03 Reguirements. A written request must be submitiesd (o the State
Treasurer sixty (60) days prior to the Qualified Bencficiary’s matriculation,

9.04 Processing Fee. A 325 processing Fee will he assessed cach academic
term that the Contract benefits are forwarded, This fee is deducted from the
amoual paid to the postsecondary instimtion,

SECTION X - MISCELLANFOUS PROVISIONS

H0.01 Notives and Clianges. Al notices, changes, and choices made
under the Contract must be in writing, signed by the Purchaser snd received
by the State Treasurer at the address listed on the Contract, along with any
supporting decumeniation the State Treasurer may reasonably require aml  any
applicable Administrative Fees andfor Actuarial Assessmess.

1002 Annual Statements,  The Purchaser shall receive an annoal
statement from the State Treasurer indicating amounts paid into the Trust Fund,

1003 Promulpation and Amendment of Ruoles, Repulations, and
Procedares. The State Treazurer, on behalf of the Boasd, shall promulgate such
olher Rules, Regulations, and Procedures as are deemed neeessary to implement
the PACT Program and shall amend such Rufes, Regulations, and Procedures as
is nccessary Tor aperation of the PACT Program,

HL.04 Interpretation, Fhis agreement is to be interpreted under the faws
of the State of Alsbama,

10.05 Severabilify. {u the eveat that any clause or portion ol 1he Coatract
is found 10 be invalid or uneaforceabile by a count of competent jusisdiction, thal
cluse or poction shall be severed from the Contract and the remainder of the
Contract will rewain i full Torce and clleer

10,06 "Teinl Invesiment Authority Rests with Board. Decisions
reganding the investment of trust foned assets are within the sole discretion of the
Board.

HLOT Rotlovers. PACT wili accepl rollovers from a qualilied program
provided a PACT accouat bas alredy beea established and the appropriate form
is completed.

.
SECTION XI-DISCLAIMIIR

ILOT. Mothing in the Conmiract shali be constiued as s promise or
puarartee, by the State Treasurer, the Boaid, cmployees or consuilants of the
State Treasurer and/or the Boand, or the State of Alabama that a Qualificd
Henelickry {0y will be admitted to a posisecondary lostitation; (b will be
admilled toa particudar Postsecondary nsttution; (¢) will be aHowed (o continue
to allend a Postsecondary Institution alter having been admitteds; (d) will be
grachiated from a Postsecondary Instilution: or (¢) if admited w a Public
Postsecondary fnstitugtion, will meet tat instittion’s residency requirements for
Instate Tuition and/or Mandatory, Fees.

(.02 - The receipt of Contraey henedits by a Beneficiary may affeot
quatification for or seccipt of financial aid acconding lo interpretations made by
the U.S. Departiment ol Edecation of the 1992 amendments 1o the Higher
Education Act of 1965, For aeed-based financial aid, the receipt of or poleniial
for reecipt of Contract benefits wy preclude & Beneliciary [rom qualifying lor or
receiviog necd-based aid, as the Contragt benefits may be scen as linancial
resowiees of the Beneliciney, U.ﬂdf_(

LLOY - The obligistions of PACT apder the Contracts are limited obligations

- puyable only from moneys reccived from contract purehasers and earnings from
investment performance, and no gueantee is wade or implicd in connection with
any obligations arising out of the Contracts. PACT Contracts are not backed by
e ol faith and credit™ of the State of Alabama, The PACT disclosure
statement should be read carelully Tor information on risk Tactors, fees, and
passible ax consequences,
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